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(Stock Code: 2280)

INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS ENDED 30 JUNE 2018

FINANCIAL HIGHLIGHTS

• Revenue was approximately RMB3,789.8 million, increased by approximately 
RMB2,447.2 million, or increased 182.3%, when compared to approximately 
RMB1,342.6 million recorded for the corresponding period in 2017.

• The Group’s EBITDA* was approximately RMB364.2 million, increased RMB30.4 
million from RMB333.8 million in the first half year of 2017.

• Profit Attributable to Equity Holders of the Company was approximately RMB191.0 
million during the first half year of 2018, while it was approximately RMB107.5 million 
in the same period of 2017, representing an increase of 77.6%.

• The Diluted EPS was RMB0.1705, increased by approximately 64.1%, when compared 
to RMB0.1039, on a period-on-period basis.

Note: *Profit before interest, income tax, depreciation, amortization of intangible assets, land use rights, 
investment properties and share based payment
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UNAUDITED INTERIM RESULTS

The board (the “Board”) of directors (the “Directors”) of HC Group Inc. (the “Company”) hereby 
announces the unaudited financial results of the Company and all its subsidiaries (collectively, the 
“Group”) for the six months ended 30 June 2018, together with the comparative figures for the 
corresponding periods ended 30 June 2017 to the shareholders of the Company.

UNAUDITED CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE 
INCOME

Unaudited
six months ended 30 June

Note 2018 2017
RMB’000 RMB’000

    

Revenue 5 3,789,785 1,342,619
Cost of revenue 6(a) (3,120,495) (682,582)
Other income 16,773 22,655
Other gains, net 6(b) 115,241 66,866
Selling and marketing expenses 6(a) (355,081) (322,464)
Administrative expenses 6(a) (180,254) (173,860)
Reversal of/(provision for) impairment of financial assets 1,248 (5,451)    

Operating profit 267,217 247,783

Finance cost, net 7 (35,025) (39,616)
Share of post-tax profits/(losses) of associates 1,108 (6,344)
Share of post-tax profits of joint ventures – 14,801    

Profit before income tax 233,300 216,624
Income tax expense 8 (33,863) (68,524)    

Profit for the period 199,437 148,100

Other comprehensive income:
Items that may be reclassified to profit or loss
Fair value loss on available-for-sale financial assets – (68,300)
Fair value release on disposal of available-for-sale 

financial assets – (28,605)
Currency translation differences 2,248 10,243

Item that will not be reclassified to profit or loss
Fair value loss on financial assets at fair value through 

other comprehensive income (11,131) –    

Total comprehensive income for the period 190,554 61,438    
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Unaudited
six months ended 30 June

Note 2018 2017
RMB’000 RMB’000

    

Profit attributable to:
– Equity holders of the Company 190,958 107,520
– Non-controlling interests 8,479 40,580    

199,437 148,100    

Total comprehensive income attributable to:
– Equity holders of the Company 182,075 20,858
– Non-controlling interests 8,479 40,580    

190,554 61,438    

Earnings per share attributable to the equity 
holders of the Company during the period 
(expressed in RMB per share)

Basic earnings per share: 9 0.1708 0.1074    

Diluted earnings per share: 9 0.1705 0.1039    
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UNAUDITED CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

Note

Unaudited
30 June

2018

Audited
31 December

2017
RMB’000 RMB’000

(Note)
    

Assets
Non-current assets
Land use rights 11 164,303 166,671
Investment properties 11 632,958 642,087
Property, plant and equipment 11 279,200 286,358
Intangible assets 11 2,376,250 2,376,400
Long-term deposits, prepayments and other receivables 13 44,707 11,146
Loans and interest receivables 14 223,013 304,400
Deferred income tax assets 21,815 21,115
Investments accounted for using equity method 651,861 124,583
Available-for-sale financial assets – 528,960
Finance lease receivables 9,950 –
Financial assets at fair value through other comprehensive 

income 98,839 –
Financial assets at fair value through profit or loss 46,631 –    

Total non-current assets 4,549,527 4,461,720    

Current assets
Completed properties held for sale 88,380 110,750
Deferred expenses – 49,335
Finance lease receivables 160,453 155,587
Loans and interest receivables 14 1,477,857 1,345,918
Deposits, prepayments and other receivables 13 297,635 164,046
Trade receivables 13 393,542 290,848
Contract assets 81,049 –
Inventories 284,164 142,910
Available-for-sale financial assets – 39,500
Financial assets at fair value through profit or loss 5,350 172,021
Cash and cash equivalents 401,757 401,918    

Total current assets 3,190,187 2,872,833    

Total assets 7,739,714 7,334,553    

Equity
Equity attributable to the Company’s equity holders
Share capital 103,704 100,740
Other reserves 2,843,419 2,737,941
Retained earnings 1,057,417 815,417    

4,004,540 3,654,098

Non-controlling interests 842,567 803,031    

Total equity 4,847,107 4,457,129    
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Note

Unaudited
30 June

2018

Audited
31 December

2017
RMB’000 RMB’000

(Note)
    

Liabilities
Non-current liabilities
Non-current portion of bank borrowings 16 480,000 712,376
Non-current portion of other borrowings 16 333,342 267,412
Deferred government grants 170,733 175,658
Deferred income tax liabilities 255,211 271,710
Receipt in advance – 40,282
Contract liabilities 40,282 –
Financial liabilities at fair value through profit or loss – 115,672    

Total non-current liabilities 1,279,568 1,583,110    

Current liabilities
Trade payables 15 39,212 19,482
Accrued expenses and other payables 207,264 219,864
Deferred revenue – 158,983
Contract liabilities 365,927 –
Current portion of bank borrowings 16 622,163 393,837
Current portion of other borrowings 16 230,931 123,505
Deferred government grants 15,238 20,627
Receipt in advance – 163,581
Convertible bonds – liabilities portion 42,219 41,387
Financial liabilities at fair value through profit or loss – 53,328
Other taxes payables 48,648 34,422
Income tax payables 41,437 65,298    

Total current liabilities 1,613,039 1,294,314    

Total liabilities 2,892,607 2,877,424    

Total equity and liabilities 7,739,714 7,334,553    

Note: Under the transition method chosen, comparative information is not restated for the initial adoption of 
HKFRS 9 and HKFRS 15. See Note 4 for details.
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UNAUDITED CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

Share
capital

Other
reserves

Retained
earnings Sub-total

Non-
controlling

interests Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

       

Balance as at 1 January 2018 100,740 2,737,941 815,417 3,654,098 803,031 4,457,129
Effect on adoption of HKFRS 9 – (63,515) 51,042 (12,473) (1,760) (14,233)

Comprehensive income
Profit for the period – – 190,958 190,958 8,479 199,437
Other comprehensive income:
Fair value loss on financial assets at fair value 

through other comprehensive income,
net of deferred tax – (11,131) – (11,131) – (11,131)

Currency translation differences – 2,248 – 2,248 – 2,248       

Total comprehensive (loss)/income for
the period ended 30 June 2018 – (8,883) 190,958 182,075 8,479 190,554       

Transactions with owners:
Non-controlling interests arising on 

business combination – – – – 33,489 33,489
Issuance of shares in relation to 

contingent consideration arrangement 2,964 163,620 – 166,584 – 166,584
Buy-back of shares – (2,764) – (2,764) – (2,764)
Share based compensation-value of

employee services – 28,691 – 28,691 – 28,691
Contribution from non-controlling shareholders 

of subsidiaries – – – – 9,238 9,238
Transaction with non-controlling interests – (11,671) – (11,671) (9,910) (21,581)       

Balance as at 30 June 2018 103,704 2,843,419 1,057,417 4,004,540 842,567 4,847,107       
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Share
capital

Other
reserves

Retained
earnings Sub-total

Non-
controlling

interests Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

       

Balance as at 1 January 2017 93,885 2,307,761 587,143 2,988,789 279,354 3,268,143
Comprehensive income
Profit for the period – – 107,520 107,520 40,580 148,100
Other comprehensive income:
Fair value loss on available-for-sale financial assets,

net of deferred tax – (68,300) – (68,300) – (68,300)
Fair value release on disposal of available-for-sale 

financial assets, net of deferred tax – (28,605) – (28,605) – (28,605)
Currency translation differences – 10,243 – 10,243 – 10,243       

Total comprehensive (loss)/income for 
the period ended 30 June 2017 – (86,662) 107,520 20,858 40,580 61,438       

Transactions with owners:
Non-controlling interests arising on

business combination – – – – 297 297
Issuance of shares in relation to

contingent consideration arrangement 358 24,300 – 24,658 – 24,658
Buy-back of shares (556) (25,169) (556) (26,281) – (26,281)
Share based compensation-value of

employee services – 21,450 – 21,450 – 21,450
Contribution from non-controlling shareholders 

of subsidiaries – – – – 4,550 4,550
Dividend payable related to 2016 – – (44,176) (44,176) – (44,176)       

Balance as at 30 June 2017 93,687 2,241,680 649,931 2,985,298 324,781 3,310,079       

In accordance with the Law of the People Republic of China (“PRC”) on Enterprises with Foreign 
Investments, foreign investment enterprises in the PRC, appropriation from net profits (after 
offsetting accumulated losses brought forward from prior years) should be made by the company to 
their respective statutory reserves. The percentage of net profit to be appropriated to the statutory 
reserves is not less than 10% of the net profit. When the balance of the statutory reserves reaches 
50% of the registered capital, such transfer needs not be made.

During the six months ended 30 June 2018, retained earnings amounted approximately 
RMB8,519,000 (30 June 2017: RMB14,118,000) had been transferred to the statutory reserves. As 
at 30 June 2018, retained earnings comprise statutory reserve fund amounting to RMB116,600,000 
(30 June 2017: RMB101,874,000).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

1 General information

The Company is a limited liability company incorporated in the Cayman Islands. The address of its 
registered office is 4th Floor, One Capital Place, P.O. Box 847, George Town, Grand Cayman, Cayman 
Islands, British West Indies. The Company has its primary listing on the Main Board of The Stock Exchange 
of Hong Kong Limited.

The core business of the HC Group Inc. (the “Company”) and its subsidiaries (collectively, the “Group”) is 
to organise a business-to-business (“B2B”) community across People’s Republic of China (the “PRC”) by 
providing information services, transaction services, and data services.

The Group is principally engaged in the following activities in the PRC:

– Providing industrial search result prioritising services through its B2B website “hc360.com” and 
offering comprehensive IT-related product information by “zol.com.cn”;

– Providing cross-industrial integrated marketing and advertising services;

– Sales of goods through its B2B trading platforms;

– Hosting exhibitions and seminars;

– Providing anti-counterfeiting products and services and supply chain management to enterprises;

– Engaging in finance business; including micro-credit financing, lease financing, and factoring 
services;

– Sale of properties and provision of property rental and management services via its O2O business 
exhibition centre.

The condensed consolidated interim financial information is presented in Renminbi (“RMB”), unless 
otherwise stated. The interim condensed consolidated financial information has been approved for issue by 
the Board on 24 August 2018.

Significant events and transactions
On 23 April 2018, the Group completed the step acquisition for the 43.84% equity interest of Shanghai 
Mianlian E-business Company Limited (“Mianlian”). Upon completion, the Group held 51% equity interest 
in Mianlian in aggregate. The acquiree is principally engaged in sales of goods through its B2B trading 
platform. The result from Mianlian has been reflected in the “Transaction services” segment.

On 27 June 2018, Inner Mongolia Hohhot Jingu Rural Commercial Bank Company Limited (“Jingu”) 
obtained the approval from China Banking Regulatory Commission in relation to the change of the 
composition of the board of director. Upon the completion, the Group would have the right to appoint 
one director to the board, which in turn enable the Group to exercise significant influence to Jingu. The 
investment has been reclassified from “financial assets at fair value through profit or loss” to “investment 
in associate company” on the approval date, the gain on fair value changed from the beginning of the 
current period to the approval date amounting to RMB94,000,000 was recognised in “other gains, net” in 
the consolidated profit or loss.
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2 Basis of preparation

This condensed consolidated interim financial information for the six months ended 30 June 2018 has been 
prepared in accordance with Hong Kong Accounting Standard (“HKAS”) 34, “Interim Financial Reporting” 
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”). The announcement is 
to be read in conjunction with the annual report for the year ended 31 December 2017 and any public 
announcements made by HC Group Inc.

3 Accounting policies

The accounting policies adopted are consistent with those of the previous financial year and corresponding 
interim reporting period, except for the adoption of new and amended standards as set out below.

(a) New and amended standards adopted by the Group
A number of new or amended standards became applicable for the current reporting period and 
the Group had to change its accounting policies and make retrospective adjustments as a result of 
adopting the following standards:

HKFRS 2 (Amendment) Classification and measurement of share-based payment 
transactions

HKFRS 4 (Amendment) Applying HKFRS 9 financial instruments with HKFRS 4 insurance 
contracts

HKFRS 9 Financial instruments
HKFRS 15 Revenue from contracts with customers
HKFRS 15 (Amendments) Clarifications to HKFRS 15
HK (IFRIC) 22 Foreign currency transactions and advance consideration
HKAS 28 (Amendment) Investment in associate and joint ventures
HKAS 40 (Amendments) Transfer of investment property
HKFRS 1 (Amendment) First time adoption of HKFRS

The impact of the adoption of these standards and the new accounting policies are disclosed below. 
The other standards did not have any material impact on the Group’s accounting policies and did 
not require retrospective adjustments.

(b) Impact of standards issued but not yet applied by the Group
The following new standards and amendments to standards and interpretations have been issued 
but not yet to be effective for the financial year beginning 1 January 2018 and have not been early 
adopted:

HKFRS 19 (Amendments) Employee benefits (1)

HKFRS 28 (Amendments) Investment in associates and joint ventures (1)

HKFRS 9 (Amendments) Prepayment features with negative compensation (1)

HKFRS 16 Leases (1)

HK(IFRIC)-Int23 Uncertainty over income tax treatments (1)

Amendments to HKFRS Annual improvements to HKFRS 2015-2017 cycle (1)

HKFRS 17 Insurance contracts (2)

HKFRS 10 and HKAS 
28 (Amendments)

Sale or contribution of assets between an investor and its associate 
and joint venture (3)

(1) Effective for the Group for annual period beginning on 1 January 2019.
(2) Effective for the Group for annual period beginning on 1 January 2021.
(3) Effective date to be determined.



– 10 –

(i) HKFRS 16 Leases
HKFRS 16 was issued in January 2016. It will results in almost all leases being recognised on 
the balance sheet, as the distinction between operating and finance leases is removed. Under 
the new standard, an asset (the right to use the leased item) and a financial liability to pay 
rentals are recognised. The only exceptions are short-term and low-value leases.

The accounting for lessors will not significantly change.

The standard will affect primarily the accounting for the Group’s operating leases. As 
at the reporting date, the Group has non-cancellable operating lease commitments of 
RMB185,096,000. However, the Group has not yet determined to what extent these 
commitments will result in the recognition of an asset and a liability for future payments and 
how this will affect the Group’s profit and classification of cash flows.

Some of the commitments may be covered by the exception for short-term and low-value 
leases and some commitments may relate to arrangements that will not qualify as leases 
under HKFRS 16.

The standard is mandatory for first interim periods within annual reporting periods beginning 
on or after 1 January 2019. At this stage, the Group does not intend to adopt the standard 
before its effective date.

There are no other HKFRSs or HK (IFRIC) interpretations that are effective for the first time for 
this interim period that could be expected to have a material impact on this Group.

4 Changes in accounting policies

This note explains the impact of the adoption of HKFRS 9 Financial Instruments and HKFRS 15 Revenue 
from Contracts with Customers on the Group’s financial statements and also discloses the new accounting 
policies that have been applied from 1 January 2018, where they are different to those applied in prior 
periods.

As a result of the changes in the entity’s accounting policies, prior year financial statements had to 
be restated. As explained in note (a) and (b) below, HKFRS 9 was generally adopted without restating 
comparative information. The reclassifications and the adjustments arising from the new impairment 
rules are therefore not reflected in the balance sheet as at 31 December 2017, but are recognised in 
the opening balance sheet on 1 January 2018. As explained in note (c) below, the Group elects to use a 
modified retrospective approach for transition of HKFRS 15 without restating comparative information. The 
Group will recognise the cumulative effect of initially applying the revenue standard as an adjustment to 
the opening balance of retained earnings.

HKFRS 9 replaces the provisions of HKAS 39 that relate to the recognition, classification and measurement 
of financial assets and financial liabilities, derecognition of financial instruments, impairment of financial 
assets and hedge accounting.

The adoption of HKFRS 9 Financial Instruments from 1 January 2018 resulted in changes in accounting 
policies and adjustments to the amounts recognised in the financial statements. The new accounting 
policies are set out in note below. In accordance with the transitional provisions in HKFRS 9, comparative 
figures have not been restated.
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The total impact on the Group’s retained earnings as at 1 January 2018 is as follows:

Notes RMB’000
   

Closing retained earnings 31 December 2017 – HKAS 39 815,417

Reclassify investments from available-for-sale financial assets (“AFS”) to 
financial assets at fair value through profit or loss (“FVPL”) (i) 63,515

Increase in provision for trade receivables, contract assets and 
finance lease receivables (ii) (13,674)

Increase in deferred tax assets relating to impairment provisions (ii) 1,201   

Opening retained earnings 1 January 2018 – HKFRS 9 866,459   

(a) HKFRS 9 Financial Instruments – Impact of adoption
(i) Classification and measurement

On 1 January 2018 (the date of initial application of HKFRS 9), the Group’s management 
has assessed which business models apply to the financial assets held by the Group and has 
classified its financial instruments into the appropriate HKFRS 9 categories. The main effects 
resulting from this reclassification are as follows:

Financial assets – 1 January 2018

FVPL
FVOCI 
“AFS”

Notes RMB’000 RMB’000
    

Closing balance 31 December 2017 – HKAS 39 * 172,021 568,460
Reclassify investments from AFS to FVPL (a) 533,925 (533,925)
Reclassify investments from FVPL to FVOCI (b) (76,932) 76,932    

Opening balance 1 January 2018 – HKFRS 9 629,014 111,467    

* The closing balances as at 31 December 2017 show available-for-sale financial assets 
under fair value through other comprehensive income (“FVOCI”). These reclassifications 
have no impact on the measurement categories. The financial assets at amortised cost 
are after reclassifications and adjustments arising from the adoption of HKFRS 15 and 
include trade receivables and other financial assets at amortised cost, but exclude cash 
and cash equivalents.
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The impact of these changes on the Group’s equity is as follows:

Financial assets – 1 January 2018

Effect on 
AFS 

reserves

Effect on 
retained 
earnings

Notes RMB’000 RMB’000    

Opening balance – HKAS 39 63,515 815,417
Reclassify investments from AFS to FVPL (a) (63,515) 63,515    

Opening balance – HKFRS 9 – 878,932    

(a) Reclassification from available-for-sale financial assets to FVPL
Certain investments in equity shares and private fund were reclassified from available-
for-sale to financial assets at fair value through profit and loss (RMB533,925,000 as at 
1 January 2018). They do not meet the HKFRS 9 criteria for classification at amortised 
cost, because their cash flows do not represent solely payments of principal and 
interest and the Group does not designate investment in equity instrument previously 
recognised in available-for-sale as FVOCI. Related fair value gains of RMB63,515,000 
were transferred from the available-for-sale financial assets reserve to retained earnings 
on 1 January 2018.

(b) Reclassification from FVPL to FVOCI
Certain investments in equity shares were reclassified from financial assets at FVPL 
(RMB76,932,000 as at 1 January 2018) to FVOCI, because these investments are held 
as long-term strategic investments that are not expected to be sold in the short to 
medium term.

(c) Reclassification from available-for-sale financial assets to FVOCI
The Group elected to present in OCI changes in the fair value of certain equity 
investments previously classified as available-for-sale, because these investments are 
held as long-term strategic investments that are not expected to be sold in the short to 
medium term. As a result, assets with a fair value of RMB34,535,000 were reclassified 
from available-for-sale financial assets to financial assets at FVOCI and related fair value 
gains were reclassified from the available-for-sale financial assets reserve to the FVOCI 
reserve on 1 January 2018.

(d) Other financial assets
Equity securities that held for trading are required to be classified as FVPL under HKFRS 
9. There was no impact on the amounts recognised in relation to these assets from 
adoption.
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(ii) Impairment of financial assets
The Group has following types of financial assets at amortised cost that are subjected to 
HKFRS 9’s new expected credit loss (“ECL”) model:

• Trade receivables

• Contract assets

• Finance lease receivables

• Loans and interest receivables

The Group was required to revise its impairment methodology under HKFRS 9 for each of 
these classes of assets. While cash and cash equivalents are also subject to the impairment 
requirements of HKFRS 9, the identified impairment loss was immaterial.

Trade receivables, contract assets and finance lease receivables
The Group applies the HKFRS 9 simplified approach to measuring expected credit losses which 
uses a lifetime expected loss allowance for all trade receivables, contract assets and finance lease 
receivables.

To measure the expected credit losses, trade receivables, contract assets and finance lease 
receivables have been grouped based on shared credit risk characteristics and the days past due. The 
contract assets relate to unbilled work in progress and have substantially the same risk characteristics 
as the trade receivables for the same types of contracts. The Group has therefore concluded that 
the expected loss rates for trade receivables are a reasonable approximation of the loss rates for the 
contract assets.

On that basis, the loss allowance as at 1 January 2018 was determined as follows for trade 
receivables, contract assets and finance lease receivables.

1 January 2018
Current– 
30 days

More than 
30 days 

past due

More than 
90 days 

past due

More than 
180 days 
past due

More than 
365 days 
past due

More than 
720 days 
past due Total

        

Expected loss rate 1% 4% 11% 14% 53% 95% 6%
Gross carrying amount 356,160 27,259 24,191 34,207 15,756 6,776 464,349
Loss allowance 3,128 1,141 2,727 4,737 8,315 6,425 26,473
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The loss allowances for trade receivables, contract assets and finance lease receivables as at 31 
December 2017 reconcile to the opening loss allowances on 1 January 2018 as follows:

Trade 
receivables

Contract 
assets

Finance 
lease 

receivables
RMB’000 RMB’000 RMB’000

    

At 31 December 2017 – calculated under HKAS 39 17,914 – –
Amounts restated through opening retained earnings 7,434 131 778
Amounts restated through opening non-controlling 

interests 216 – –    

Opening loss allowance as at 1 January 2018 – 
calculated under HKFRS 9 25,564 131 778    

The loss allowances further increased by RMB654,000 to RMB26,218,000 for trade receivables, 
increased by RMB325,000 to RMB456,000 for contract assets and increased by RMB78,000 for 
finance lease receivables during the six months ended 30 June 2018. The increase would have been 
RMB6,341,000 lower under the incurred loss model of HKAS 39.

Trade receivables and contract assets are written off when there is no reasonable expectation of 
recovery. Indicators that there is no reasonable expectation of recovery include, amongst others, the 
failure of a debtor to engage in a repayment plan with the Group, and a failure to make contractual 
payments for a period of greater than 3 years past due.

Loans and interest receivables and other financial assets
The Group applies general approach under HKFRS 9 to measure expected credit losses for all loans 
and interest receivables and other financial assets accounted for at amortised cost.

Under the general approach, financial assets migrate through the following three stages based on 
the change in credit risk since initial recognition:

Stage 1: 12-months ECL
For exposures where there has not been a significant increase in credit risk since initial recognition 
and that are not credit impaired upon origination, the portion of the lifetime ECL associated with 
the probability of default events occurring within the next 12 months is recognised.

Stage 2: Lifetime ECL – not credit-impaired
For exposures where there has been a significant increase in credit risk since initial recognition but 
are not credit-impaired, a lifetime ECL (i.e. reflecting the remaining lifetime of the financial asset) is 
recognised.

Stage 3: Lifetime ECL – credit-impaired
Exposures are assessed as credit-impaired when one or more events that have a detrimental impact 
on the estimated future cash flows of that asset have occurred. For exposures that have become 
credit-impaired, a lifetime ECL is recognised and interest revenue is calculated by applying the 
effective interest rate to the amortised cost (net of provision) rather than the gross carrying amount.
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At each reporting date, the Group assesses whether there has been a significant increase in credit 
risk for exposures since initial recognition by comparing the risk of default occurring over the 
expected life between the reporting date and the date of initial recognition. The Group considers 
reasonable and supportable information that is relevant and available without undue cost or effort 
for this purpose. This includes quantitative and qualitative information and also, forward-looking 
analysis.

The Group rebuts the presumption that there have been significant increases in credit risk since 
initial recognition when financial assets are more than 30 days past due as management considers 
the probability of default is highly correlated with the collateral value and historical settlement 
pattern rather than the past due days.

The Group assesses whether the credit risk on an exposure has increased significantly on an 
individual or collective basis. For the purposes of a collective evaluation of impairment, financial 
instruments are grouped on the basis of shared credit risk characteristics, taking into account 
instrument type, remaining term to maturity and other relevant factors.

The amount of ECL is measured as the probability-weighted present value of all cash shortfalls over 
the expected life of the financial asset discounted at its original effective interest rate. The cash 
shortfall is the difference between all contractual cash flows that are due to the Company and all 
the cash flows that the Company expects to receive. The amount of the loss is recognised using a 
provision for doubtful debts account.

If, in a subsequent period, credit quality improves and reverses any previously assessed significant 
increase in credit risk since origination, then the provision for doubtful debts reverts from lifetime 
ECL to 12-months ECL.

On that basis, the loss allowance as at 1 January 2018 was determined as follows for loans and 
interest receivables.

1 January 2018

Stage 1 
Low credit risk 
(12 month ECL)

Stage 2 
not credit-

impaired 
(Lifetime ECL)

Stage 3 
credit-impaired 

(Lifetime ECL) Total
RMB’000 RMB’000 RMB’000 RMB’000

     

Gross carrying amount 1,654,265 784 72,519 1,727,568
Less: estimated future cash flows if 

default occurs (1,634,168) (678) (8,082) (1,642,928)     

Expected loss allowance 20,097 106 64,437 84,640
Expected loss rate 1% 14% 89% 5%     



– 16 –

The ECL allowances for loans and interest receivables as at 31 December 2017 reconcile to the 
opening loss allowances on 1 January 2018 as follows:

Stage 1 
Collectively 

assessed

Stage 2 
Collectively 

assessed

Stage 3 
Individually 

assessed Total
RMB’000 RMB’000 RMB’000 RMB’000

     

At 31 December 2017 – 
calculated under HKAS 39 16,176 235 60,839 77,250

Amounts restated through opening retained 
earnings 2,902 (90) 2,519 5,331

Amounts restated through opening non-
controlling interests 1,019 (39) 1,079 2,059     

Opening loss allowance as at 
1 January 2018 – calculated 
under HKFRS 9 20,097 106 64,437 84,640     

The loss allowances decreased by RMB4,458,000 to RMB80,182,000 for loans and interest 
receivables assets during the six months to 30 June 2018. The change would have been an increase 
RMB4,633,000 under the incurred loss model of HKAS 39 instead of a decrease.

The loss allowances for financial assets are based on assumptions about risk of default and expected 
loss rates. The Group uses judgement in making these assumptions and selecting the inputs to the 
impairment calculation, based on the Group’s past history, existing market conditions as well as 
forward looking estimates at the end of each reporting period.

(c) HKFRS 9 Financial Instruments – Accounting policies applied from 1 January 2018

Investments and other financial assets classification
From 1 January 2018, the Group classifies its financial assets in the following measurement 
categories:

• those to be measured subsequently at fair value (either through OCI, or through profit or 
loss), and

• those to be measured at amortised cost.

The classification depends on the entity’s business model for managing the financial assets and the 
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or OCI. 
For investments in equity instruments that are not held for trading, this will depend on whether the 
Group has made an irrevocable election at the time of initial recognition to account for the equity 
investment at fair value through other comprehensive income.

The Group reclassifies debt investments when and only when its business model for managing those 
assets changes.
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Measurement
At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a 
financial asset not at fair value through profit or loss, transaction costs that are directly attributable 
to the acquisition of the financial asset. Transaction costs of financial assets carried at FVPL are 
expensed in profit or loss.

Equity instruments
The Group subsequently measures all equity investments at fair value. Where the Group’s 
management has elected to present fair value gains and losses on equity investments in OCI, 
there is no subsequent reclassification of fair value gains and losses to profit or loss following the 
derecognition of the investment. Dividends from such investments continue to be recognised in 
profit or loss as other income when the Group’s right to receive payments is established.

Changes in the fair value of financial assets at FVPL are recognised in other gains/(losses) in the 
statement of profit or loss as applicable. Impairment losses (and reversal of impairment losses) on 
equity investments measured at FVOCI are not reported separately from other changes in fair value.

Impairment
From 1 January 2018, the Group assesses on a forward looking basis the expected credit losses 
associated with its debt instruments carried at amortised cost and FVOCI. The impairment 
methodology applied depends on whether there has been a significant increase in credit risk.

For trade receivables, contract assets and financial lease receivables, the Group applies the simplified 
approach permitted by HKFRS 9, which requires expected lifetime losses to be recognised from initial 
recognition of the receivables.

For loans and interest receivables, the Group applies the general approach under HKFRS 9, which 
requires 12 month ECL and expected lifetime losses to be recognised according to 3 phrases.

(d) HKFRS 15 Revenue from Contracts with Customers – Impact of adoption
The Group has adopted HKFRS 15 Revenue from Contracts with Customers from 1 January 2018 
which resulted in changes in accounting policies and adjustments to the amounts recognised in the 
financial statements. In accordance with the transition provisions in HKFRS 15, the Group has elected 
to apply the “cumulative catch-up” transitional method whereby the effects of adopting HKFRS 
15 for uncompleted contract with customers as at 31 December 2017 are adjusted at the opening 
balance of equity as at 1 January 2018 and prior period comparatives are not restated.

The accounting policies were changed to comply with HKFRS 15, which replaces the provision 
of HKAS 18 Revenue (“HKAS 18”) and the related interpretations that relate to the recognition, 
classification and measurement of revenue and costs.

HKFRS 15 establishes a comprehensive framework for determining when to recognise revenue and 
how much revenue to be recognised through a 5-step approach: (i) identify the contract(s) with 
customer; (ii) identify separate performance obligations in the contract; (iii) determine the transaction 
price; (iv) allocate the transaction price to the performance obligations; and (v) recognise revenue 
when a performance obligation is satisfied. The core principle is that a company should recognise 
revenue when control of a good or service transfers to a customer.
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Revenues are recognised when or as the control of the good or service is transferred to the 
customer. Depending on the terms of the contract and the laws that apply to the contract, control 
of the good or service may be transferred over time or at a point in time.

Control of the good or service is transferred over time if the Group’s performance:

• provides all of the benefits received and consumed simultaneously by the customer;

• creates or enhances an asset that the customer controls as the Group performs; or

• does not create an asset with an alternative use to the Group and the Group has an 
enforceable right to payment for performance completed to date.

If control of the asset transfers over time, revenue is recognised over the period of the contract by 
reference to the progress towards complete satisfaction of that performance obligation. Otherwise, 
revenue is recognised at a point in time when the customer obtains control of the asset.

The progress towards complete satisfaction of the performance obligation is measured based on one 
of the following methods that best depict the Group’s performance in satisfying the performance 
obligation:

• direct measurements of the value transferred by the Group to the customer; or

• the Group’s efforts or inputs to the satisfaction of the performance obligation relative to the 
total expected efforts or inputs.

Incremental costs incurred to obtain a contract, if recoverable, are capitalised as contract assets and 
subsequently amortised when the related revenue is recognised.

The effects of the adoption of HKFRS 15 are as follows:

Reclassifications were made as at 1 January 2018 to be consistent with the terminology used under 
HKFRS 15:

• Contract liabilities in relation to payments received in advance from customers for online 
services were previously presented as deferred revenue.

• Contract liabilities in relation to payments received in advance from customers for properties 
sales and merchandise sales were previously presented as receipts in advance.

• Contract assets in relation to online services represent revenue recognised prior to the date on 
which it is invoiced to customers were previously presented as trade receivables.

• Contract assets in relation to the incremental costs, primarily sales commission paid, as a 
result of obtaining the online services contract were previously presented as deferred cost.
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Accounting for online services and advertisement
Under HKFRS 15, advertising income from internet portals, mobile devices, trade catalogues, yellow 
page directories and printed periodicals is recognised at the point in time on the date of publication.

Subscription fee income from online services is recognised over the period of contracts entered with 
the customers. The excess of cumulative payments made by customers over the cumulative revenue 
recognised in consolidated statement of profit or loss is recognised as contract liabilities. The 
contract liability is recognised as revenue when the Group satisfies its performance obligations.

The excess of cumulative revenue recognised in consolidated statement of profit or loss over the 
cumulative payments made by customers is recognised as contract assets. The contract assets are 
recognised as a receivable when the Group’s right to consideration is unconditional.

Some contracts include multiple performance obligations and do not include any integration 
services. They are therefore accounted for as separate performance obligations. Revenue from each 
of the performance obligations is recognised at the stand-alone service price. Under HKFRS 15, the 
rebate to customers is a variable consideration and to be net off against the transaction price.

Accounting for marketing events, seminars and other services
Under HKFRS 15, revenue from the hosting of marketing events, trade exhibition and business 
seminars is recognised over the period when the related service is rendered or the event is held.

Accounting for B2B trading platform
Under HKFRS 15, revenue from B2B trading platform primarily represent merchandise sales. Revenue 
is recognised when control of the products has transferred, being when the goods are delivered. The 
Group acts as a principal and recognises the sales on a gross basis when they are primary obliged, 
subjected to inventory risk and have discretion right in establishing price.

Accounting for anti-counterfeiting business
Under HKFRS 15, anti-counterfeiting business comprised revenue from providing anti-counterfeiting 
products and services. Revenue from selling of anti-counterfeiting products is recognised at the 
point in time when the control of the products has been transferred, being when the goods are 
delivered. Revenue from anti-counterfeiting services is recognised in the accounting period in 
which the services are rendered, by reference to stage of completion of the specific transaction and 
assessed on the basis of actual services provided as a proportion of the total service to be provided. 
Customers are invoiced upon the completion of services or on a regular basis.
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Accounting for O2O business exhibition centre
Under HKFRS 15, revenue from O2O business exhibition centre comprised revenue from sales of 
properties and provision of property rental services. The control of the property is transferred at a 
point in time, revenue is recognised when the customer obtains the physical possession or the legal 
title of the completed property and the Group has present right to payment and the collection of 
the consideration is probable.

Rental income is recognised in the consolidated statement of profit or loss on a straight-line basis 
over the term of the lease.

The excess of cumulative payments made by purchasers of properties over the cumulative revenue 
recognised in consolidated statement of profit or loss is recognised as contract liabilities. The 
contract liability is recognised as revenue when the Group satisfies its performance obligations.

Accounting for costs incurred to obtain a contract
Following the adoption of HKFRS 15, stamp duty, sales commissions and other costs only incurred if 
the contract is obtained, if recoverable, are capitalised as contract assets and subsequently amortised 
when the related revenue is recognised.

The impact on the Group’s financial position by the application of HKFRS 15 as compared to HKAS 
18 that was previously in effect before the adoption of HKFRS 15 is as follows:

As at 1 January 2018

Condensed consolidated statement 
of financial position (extract)

As previously 
stated

Effects of the 
adoption of 

HKFRS 15 As restated
RMB’000 RMB’000 RMB’000

    

Current assets
Contract assets – 62,297 62,297
Deferred expense 49,335 (49,335) –
Trade receivables 290,848 (12,962) 277,886

Non-current liabilities
Contract liabilities – 40,282 40,282
Receipt in advance 40,282 (40,282) –

Current liabilities
Contract liabilities – 322,564 322,564
Deferred revenue 158,983 (158,983) –
Receipt in advance 163,581 (163,581) –    
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The amount by each financial statement line items affected in the current period and period to date 
by the application of HKFRS 15 as compared to HKAS 18 that was previously in effect before the 
adoption of HKFRS 15 is as follows:

As at 30 June 2018

Condensed consolidated statement 
of financial position (extract)

Without the 
adoption of 

HKFRS 15

Effects of the 
adoption of 

HKFRS 15 As reported
RMB’000 RMB’000 RMB’000

    

Current assets
Contract assets – 81,049 81,049
Deferred expense 35,925 (35,925) –
Trade receivables 438,666 (45,124) 393,542

Non-current liabilities
Contract liabilities – 40,282 40,282
Receipt in advance 40,282 (40,282) –

Current liabilities
Contract liabilities – 365,927 365,927
Deferred revenue 126,412 (126,412) –
Receipt in advance 239,515 (239,515) –    

Six months ended 30 June 2018

Condensed consolidated statement 
of profit or loss (extract)

Without the 
adoption of 

HKFRS 15

Effects of the 
adoption of 

HKFRS 15 As reported
RMB’000 RMB’000 RMB’000

    

Revenue 3,794,687 (4,902) 3,789,785
Selling and marketing expenses (359,983) 4,902 (355,081)    

The adoption of HKFRS 15 has no impact to the net cash flow from operating, investing and 
financing activities on the condensed consolidated statement of cash flows.



– 22 –

Details of contract assets are as follows

As at 30 
June 2018

As at 
1 January 2018

RMB’000 RMB’000
   

Contract assets related to online services (note i) 45,124 12,962
Costs for obtaining contracts (note ii) 35,925 49,335   

81,049 62,297   

Notes:

(i) These consist of revenue from online services recognised prior to the date on which it is 
invoiced to customers.

(ii) Management expects the incremental costs, principally comprises of sale, commissions and 
agency fees, as a result of obtaining the online services contract are recoverable. The Group 
has capitalised the amounts and amortised when the related revenue are recognised.

Details of contract liabilities are as follows

As at 30 
June 2018

As at 
1 January 2018

RMB’000 RMB’000
   

Contract liabilities related to online services (note i) 117,459 147,914
Contract liabilities related to sales of goods on B2B 

trading platform (ii) 225,135 150,506
Contract liabilities related to sales of properties (note iii) 63,615 64,426   

406,209 362,846   

Notes:

(i) These consist of deferred revenue resulting from online services when the Group received 
payments in advance.

(ii) These consist of advanced payments, related to the B2B trading platform business, received 
for goods that have not yet been transferred to the customers.

(iii) These consist of advanced payments from customers and deferred revenue resulting from the 
properties sales and sales and leaseback arrangement, respectively.



– 23 –

5 Segment information

The chief operating decision-maker (“CODM”) has been identified as the Executive Directors. The Executive 
Directors review the Group’s internal report in order to assess performance and allocate resources. 
Management has determined the operating segments based on these reports.

During the period, the Group adjusted its organisation structure into four business sectors, namely (i) 
Information Services Segment, (ii) Transaction Services Segment, (iii) Data Services Segment and (iv) O2O 
Business Exhibition Centre Segment.

The Executive Directors assess the performance of the operating segments based on a measure of profit 
before income tax. This measurement basis excludes the effects of non-recurring expenditure from the 
operating segments.

As at 30 June 2018, the Group is organised into the following business segments:

(i) Information services segment, which mainly include the online services provided through 
“hc360.com” and “zol.com.cn”, and seminars and other services.

(ii) Transaction services segment, which mainly include B2B trading platform and financing services.

(iii) Data services segment, which mainly include the anti-counterfeiting products and services, supply 
chain management and advance marketing services utilising the digital big data and tools.

(iv) O2O business exhibition centre segment, which mainly include sale of properties and provision of 
properties rental and management services.
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The table below shows the segment information of sales or other transactions between the business 
segments for the period ended 30 June 2018 and 2017.

Unaudited six months ended 30 June 2018

Information
services

Transaction
services

Data 
services

O2O 
business

exhibition
centre Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
      

Revenue 450,589 3,088,674 180,392 70,130 3,789,785
Segment results 85,742 27,065 6,073 16,323 135,203
Share of post-tax profits of associates 1,108
Other income 16,773
Other gains, net 115,241
Finance cost, net (35,025)
Profit before income tax 233,300
Depreciation and amortisation 30,792 10,100 14,390 11,933 67,215      

Unaudited six months ended 30 June 2017

Information
services

Transaction
services

Data 
services

O2O 
business

exhibition
centre Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
      

Revenue 426,072 506,091 108,839 301,617 1,342,619
Segment results 75,689 1,537 2,968 78,068 158,262
Share of post-tax losses of associates (6,344)
Share of post-tax profits of

joint ventures 14,801
Other income 22,655
Other gains, net 66,866
Finance cost, net (39,616)
Profit before income tax 216,624
Depreciation and amortisation 30,468 522 13,069 12,092 56,151      

* The revenue of transaction services segment included the interest income generated by Chongqing 
Digital China Huicong Micro-credit Co. Limited, which was a joint venture of the Group and was 
acquired in November 2017. Its financial results were previously included in “Share of post-tax 
profits of joint ventures”.

The Group is domiciled in the PRC. For the six months ended 30 June 2018, all the sales to external 
customers are in the PRC (2017: same).

The comparative amounts have been reclassified to conform with current period’s presentation.
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6(a) Expenses by nature

Expenses including cost of revenue, selling and marketing expenses, administrative expenses and 
impairment of financial assets are analysed as follows:

Unaudited
six months ended 30 June

2018 2017
RMB’000 RMB’000

   

Cost of properties sold 22,370 169,487
Direct expenses of B2B trade platform 3,003,499 462,887
Marketing and consultancy expenses 124,719 84,535
Amortisation of land use rights (Note 11) 2,368 2,368
Amortisation of intangible assets (Note 11) 38,994 31,041
Depreciation of property, plant and equipment (Note 11) 16,724 13,613
Amortisation of investment properties (Note 11) 9,129 9,129
Employee benefits expenses, including directors’ emoluments 210,286 200,392
(Reversal of)/provision for impairment of loans and interest receivables (4,458) 1,430
Provision for impairment and direct write-off of trade receivables 2,807 4,021
Provision for impairment of contract assets 325 –
Provision for impairment of finance lease receivables 78 –
Operating lease payments in respect of land and buildings 27,216 28,807   

6(b) Other gains, net

Other gains and losses are analysed as follows:

Unaudited
Six months ended 30 June

2018 2017
RMB’000 RMB’000

   

Change in fair value on financial asset at fair value 
through profit or loss in relation to Jingu 94,000 –

Change in fair value on other financial assets at fair value 
through profit or loss 15,704 (1,029)

Change in fair value on financial liabilities at fair value 
through profit or loss 3,590 28,414

Gain on disposal of available-for-sale financial asset – 34,889   

7 Finance cost, net

Unaudited
six months ended 30 June

2018 2017
RMB’000 RMB’000

   

Interest expense:
– Bank borrowings (35,629) (25,421)
– Other borrowings (1,781) (812)
– Convertible bonds (1,506) (24,080)
– Others (2,794) (2,262)   

Finance cost (41,710) (52,575)
Finance income 6,685 12,959   

Finance cost, net (35,025) (39,616)   
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8 Income tax expense

Unaudited
six months ended 30 June

2018 2017
RMB’000 RMB’000

   

Current income tax expense
– Hong Kong Profits Tax (i) – –
– The PRC Corporate Income Tax (“CIT”) (ii) (35,249) (44,292)
– The PRC Land Appreciation Tax (“LAT”) (iii) (15,771) (12,421)
– The PRC Withholding Tax (iv) – (22,800)

Deferred income tax credit/(expense)
– The PRC Corporate Income Tax 17,157 15,568
– The PRC Withholding Tax (v) – (4,579)   

Income tax expense (33,863) (68,524)   

(i) No Hong Kong Profits Tax has been provided as there is no assessable profits arising in Hong Kong 
for the period (2017: Nil).

(ii) The PRC Corporate Income Tax represents taxation charged on assessable profits for the period at 
the rates of taxation prevailing in the cities in the PRC in which the Group operates.

The tax rate applicable to the subsidiaries in the PRC is 25%, except for certain subsidiaries of the 
Group in the PRC which were approved as High and New Technology Enterprises and accordingly, 
they were subject to a reduced preferential CIT rate of 15% for the period. Moreover, certain 
subsidiaries were qualified for the local government tax concession scheme to enjoy a preferential 
tax rate for the period.

(iii) The PRC Land Appreciation Tax is levied at progressive rates ranging from 30% to 60% on the 
appreciation of land value, being the proceeds of sales of properties less deductible expenditures 
including land use right and all property development expenditures.

(iv) According to applicable tax regulations prevailing in the PRC, dividends distributed by a company 
established in the PRC to foreign investors with respect to profits derived after 1 January 2008 are 
generally subject to a 10% withholding tax. For the period ended 30 June 2018, no withholding tax is 
recognised (30 June 2017: RMB22,800,000).

(v) Deferred income tax liabilities have not been recognised for the withholding tax and other taxes that 
would be payable on the unremitted earnings of certain subsidiaries totaling RMB150,992,000 at 30 
June 2018 (31 December 2017: RMB131,325,000). Such amounts are considered by the directors to 
be permanently reinvested.

During the period ended 30 June 2017, the Group recognised the relevant deferred tax liabilities of 
RMB4,579,000 on dividend declared by a PRC subsidiary but not yet paid. 
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9 Earnings per share

Unaudited
six months ended 30 June

2018 2017
RMB’000 RMB’000

   

Profit attributable to equity holders of the Company 190,958 107,520   

Unaudited 
six months ended 30 June

2018 2017
No. of Shares No. of Shares

’000 ’000
   

Weighted average number of shares in issue 1,118,167 1,000,863
Incremental shares from assumed exercise of share options granted 1,971 33,809   

Diluted weighted average number of shares 1,120,138 1,034,672   

Unaudited
six months ended 30 June

2018 2017
   

Basic earnings per share (in RMB) 0.1708 0.1074   

Diluted earnings per share (in RMB) 0.1705 0.1039   

Basic earnings per share is calculated by dividing the profit attributable to owners of the Company by 
the weighted average number of ordinary shares in issue during the period excluding ordinary shares 
purchased by the Company.

Diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares 
outstanding to assume conversion of all dilutive potential ordinary shares. The Company has two categories 
of dilutive potential ordinary shares: convertible debt and share options. The convertible debt is assumed to 
have been converted into ordinary shares, and the net profit is adjusted to eliminate the interest expense 
less the tax effect. For the share options, the number of shares that would have been issued assuming the 
exercise of the share options less the number of shares that could have been issued at fair value (determined 
as the average market price per share for the year) for the same total proceeds is the number of shares issued 
for no consideration. Since diluted earnings per share is increased when taking into account the adjustment 
on conversion of the convertible debt, the convertible debt is anti-dilutive and is ignored in the calculation 
of diluted earnings per share.

10 Dividends

No dividends was paid or declared by the Company during the period (30 June 2017: HK$0.02 per share).
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11 Property, plant and equipment, land use rights, intangible assets and investment properties

Property, 
plant and 

equipment
Land 

use rights
Investment 
properties

Intangible 
assets Goodwill

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
      

Opening net book amount 
as at 1 January 2018 286,358 166,671 642,087 1,051,173 1,325,227

Additions 9,743 – – – –
Acquisition of a subsidiary

(Note 12) 128 – – 17,300 21,544
Disposals (305) – – – –
Depreciation and amortisation (16,724) (2,368) (9,129) (38,994) –      

Closing net book amount 
as at 30 June 2018 279,200 164,303 632,958 1,029,479 1,346,771      

Opening net book amount 
as at 1 January 2017 309,516 171,408 660,345 452,632 1,068,987

Additions 4,181 – – 9 –
Acquisition of subsidiaries 379 – – 105,500 250,096
Disposals (948) – – – –
Depreciation and amortisation (13,613) (2,368) (9,129) (31,041) –
Government grant received (1,900) – – – –      

Closing net book amount 
as at 30 June 2017 297,615 169,040 651,216 527,100 1,319,083      
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12 Business combination

Step acquisition of Shanghai Mianlian E-business Co, Limited (上海棉聯電子商務有限公司 ) (“Mianlian”)
On 6 May 2016, Beijing Huicong Zaichuang Technology Co., Limited (北京慧聰再創科技有限公司) (“Beijing 
Zaichuang”), a wholly-owned subsidiary of the Company, had subscribed  approximately 15% of its equity 
interest in Mianlian by way of cash amounted RMB5,000,000. The investment was classified as an associate 
under “Investments accounted for using the equity method” as the Group has significant influence in 
Mianlian.

On 8 April 2018, Shanghai Huijing E-commerce Co Ltd. (上海慧旌電子商務有限公司) (“Shanghai Huijing”), 
a wholly-owned subsidiary of the Company entered into a capital increase agreement with Mianlian and 
their existing shareholders, pursuant to which Shanghai Huijing has conditionally agreed to subscribe the 
newly issued share of Mianlian which represent approximately 43.84% of its equity interest amounted to 
RMB50,000,000 by way of cash to Mianlian (the “Step Acquisition”). Upon the subscribtion, the equity 
interest held by Beijing Zaichung would be diluted to 7.16%. As a result, the Group holds an aggregate 
of approximately 51% of equity interests in Mianlian and therefore, it becomes a non-wholly owned 
subsidiary as the Group has existing rights that give it the current ability to direct the relevant activities, i.e. 
the activities that significantly affect the variable returns. On 23 April 2018, all the conditions precedent 
under the capital increase agreement have been fulfilled and the shares of Mianlian have been issued of 
the Group.

The fair value of the Group’s then effective equity holding immediately before the completion of the Step 
Acquisition form part of the total consideration of the Step Acquisition and was included in the calculation 
of goodwill on the Step Acquisition.

As at 23 April 2018, the fair value of the initial 15% interest in Mianlian held by Beijing Zaichuang prior to 
the completion of the Step Acquisition was estimated by Access Partner Consultancy & Appraisals Limited, 
an independent professional qualifies valuer, to be RMB6,400,000, which comparing to the carrying 
amount of RMB4,096,000 as at the acquisition date will give rise to fair value gain of RMB2,304,000. The 
gain was recognised as “Gain on step acquisition” under “Other gains, net” in the consolidated statement 
of profit or loss.

The goodwill of RMB21,544,000 arising from the acquisition is attributable to the synergies from 
combining the operations of the Group and Mianlian. None of the goodwill recognised is expected to be 
deductible for income tax purpose.

The following table summarises the consideration paid for Mianlian, the fair value of assets acquired and 
liabilities assumed at the acquisition date.
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At 23 April
2018

RMB’000
  

Cash consideration 50,000
Fair value of existing shares held by the Group 6,400  

Total consideration 56,400  

Recognised amounts of identifiable assets acquired and liabilities assumed
Cash and cash equivalents 40,156
Property, plant and equipment (Note 11) 128
Trade and other receivables 50,844
Deferred tax assets 450
Intangible assets – trademark (Note 11) 12,200
Intangible assets – database (Note 11) 2,100
Intangible assets – customer relationship (Note 11) 3,000
Inventory 28,743
Trade and other payables (23,109)
Borrowings (41,842)
Deferred tax liabilities (4,325)  

Total identifiable net assets 68,345  

Non-controlling interests (33,489)
Goodwill (Note 11) 21,544  

56,400  

At 23 April
2018

RMB’000
  

Cash consideration 50,000
Cash and cash equivalents in the subsidiary acquired (40,156)  

Outflow of cash to acquire business, net of cash acquired 9,844  

Revenue and profit contribution
The acquired business contributed revenue of RMB277,272,000 and net profit of RMB152,000 to the 
Group for the period from 23 April 2018 to 30 June 2018. If the acquisition had occurred on the 1 January 
2018, consolidated revenue and consolidated profit after tax for the six months ended 30 June 2018 of the 
Group would have been RMB4,047,368,000 and RMB198,087,000 respectively.
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Mianlian Performance Targets and adjustment mechanism
Part of the consideration is subject to certain performance targets and adjustment mechanisms for the 
twelve months ended 30 April 2019.

Acquisition-related costs of RMB350,000 are included in administrative expenses in consolidated statement 
of profit or loss.

13 Trade receivables, deposits, prepayments and other receivables

Unaudited Audited
30 June

2018
 31 December

2017
RMB’000 RMB’000

   

Trade receivables (Note a) 419,760 308,762
Less: provision for impairment of trade receivables (26,218) (17,914)   

Trade receivables – net 393,542 290,848
Deposits, prepayments and other receivables 342,342 175,192   

735,884 466,040
Less: Non-current deposits, prepayments and other receivables (44,707) (11,146)   

Current portion 691,177 454,894   

(a) Trade receivables
The Group generally grants a credit period of 90 days to 270 days to customers depending on 
business segment. The aging analysis of the gross trade receivables based on recognition date is as 
follows:

Unaudited Audited
30 June

2018
31 December 

2017
RMB’000 RMB’000

   

0 to 90 days 219,424 176,883
91 to 180 days 122,738 59,654
181 to 365 days 41,319 48,882
Over 1 year 36,279 23,343   

419,760 308,762   

Note: The online advertising customers are usually granted with a credit period ranging from 90 
days to 180 days after full execution of the contracted advertisement orders.
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14 Loans and interest receivables

Loans and interest receivables reflect the outstanding balance of loans granted to associates, employees 
and customers.

Unaudited Audited
30 June

2018
 31 December

2017
RMB’000 RMB’000

   

Loans to customers (Note (a), (b), (c)) 1,685,335 1,632,113
Loans to employees 8,002 10,350
Loans to associates 63,540 65,540
Interest receivables 24,175 19,565   

Loans and interest receivables, gross 1,781,052 1,727,568

Less: impairment allowance (Note (d))
– Collective assessed (19,227) (16,176)
– Individually assessed (60,955) (61,074)   

Total impairment allowance (80,182) (77,250)

Loans and interest receivables, net 1,700,870 1,650,318
Less: Non-current portion (223,013) (304,400)   

Current portion 1,477,857 1,345,918   
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(a) Analysed by nature
The balance comprises loans granted in micro-credit financing business, and finance leasing 
business:

Unaudited Audited
30 June

2018
 31 December

2017
RMB’000 RMB’000

   

Individual loans 718,519 847,989
Corporate loans 966,816 784,124   

Loans to customers, gross 1,685,335 1,632,113

Less: impairment allowance
– Collective assessed (18,799) (16,176)
– Individually assessed (60,954) (61,074)   

Total impairment allowance (79,753) (77,250)

Loans receivables, net 1,605,582 1,554,863
Less: Non-current portion (170,215) (269,794)   

Current portion 1,435,367 1,285,069   

For the period ended 30 June 2018, the weighted average annual interest rate for the loans 
receivable were approximately 11.9% (2017: 12.7%).

(b) Analysed by type of collateral

Unaudited Audited
30 June

2018
 31 December

2017
RMB’000 RMB’000

   

Unsecured loans 737,378 762,174
Guaranteed loans 550,919 400,822
Collateralised loans 397,038 469,117   

Loans to customers, gross 1,685,335 1,632,113

Less: impairment allowance
– Collective assessed (18,799) (16,176)
– Individually assessed (60,954) (61,074)   

Total impairment allowance (79,753) (77,250)

Loans receivables, net 1,605,582 1,554,863   
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(c) Overdue loans analysed by type of collateral and overdue period

As at 30 June 2018 Not overdue

Overdue
within

3 months

Overdue
more than

3 months to
one year

Overdue
more than

one year Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

      

Unsecured loans 733,852 118 100 3,308 737,378
Guaranteed loans 447,874 35,356 15,560 52,129 550,919
Collateralised loans 300,464 12,450 44,350 39,774 397,038      

1,482,190 47,924 60,010 95,211 1,685,335      

As at 31 December 2017 Not overdue

Overdue
within

3 months

Overdue
more than

3 months to
one year

Overdue
more than

one year Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

      

Unsecured loans 718,911 82 40,450 2,731 762,174
Guaranteed loans 335,203 9,980 31,606 24,033 400,822
Collateralised loans 463,017 6,100 – – 469,117      

1,517,131 16,162 72,056 26,764 1,632,113      

Overdue loans represent loans receivables of which the whole or part of the principal or interest was 
overdue for one day or more. All amounts are shown as gross amount of overdue loans before any 
allowance for impairment losses.
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(d) Movement of allowances for impairment losses

Collectively
assessed

Individually 
assessed Total

RMB’000 RMB’000 RMB’000
    

As at 1 January 2018 16,176 61,074 77,250
Effect on adoption of HKFRS 9 4,027 3,363 7,390    

Opening loss allowance as at 1 January 
2018-calculated under HKFRS 9 20,203 64,437 84,640

Reversal for the period (976) (3,482) (4,458)    

As at 30 June 2018 19,227 60,955 80,182    

Collectively
assessed

Individually
assessed Total

RMB’000 RMB’000 RMB’000
    

As at 1 January 2017 – – –
Acquisition of a subsidiary 15,705 74,951 90,656
Charge/(reversal) for the period from

29 November 2017 to 31 December 2017 471 (13,877) (13,406)    

As at 31 December 2017 16,176 61,074 77,250    

15 Trade payables

The aging analysis of the trade payables based on invoice date are as follows:

Unaudited Audited
30 June

2018
31 December

2017
RMB’000 RMB’000

   

0 to 90 days 35,588 9,843
91 to 180 days 1,124 6,426
181 to 365 days 555 2,142
Over 1 year 1,945 1,071   

39,212 19,482   
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16 Borrowings

Unaudited Audited
30 June

2018
 31 December

2017
RMB’000 RMB’000

   

Non-current portion: 
Bank borrowings 480,000 712,376
Other borrowings 333,342 267,412   

Total non-current borrowings 813,342 979,788   

Current portion: 
Bank borrowings 622,163 393,837
Other borrowings 230,931 123,505   

Total current borrowings 853,094 517,342   

Total borrowings 1,666,436 1,497,130   

Movements in borrowings are analysed as follows:

Unaudited Audited
30 June

2018
 31 December

2017
RMB’000 RMB’000

   

Six months ended 30 June
As at 1 January 1,497,130 883,482
Additions of borrowings 197,082 40,633
Acquisition of a subsidiary (Note 12) 41,842 –
Repayments of borrowings (69,618) (40,421)   

As at 30 June 1,666,436 883,694   
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Bank borrowings bear average interest rate of 6.32% per annum (31 December 2017: 5.98% per annum), 
mature ranging from 2018 to 2022, part of which amounting to RMB507,376,000 (31 December 2017: 
RMB507,376,000) are secured by certain properties and land use right amounting to RMB1,020,862,000 (31 
December 2017: RMB1,054,040,000).

Other borrowings of RMB27,816,000 were obtained for the investment in an associate. These borrowings 
are provided by the non-controlling shareholder of Huicong Tianjin, in which 25% of its equity interest 
is effectively held by Liu Jun, an executive director and the chief executive officer of the Company. The 
borrowings are unsecured, mature ranging from 2018 to 2020 and bear average interest rate of 6.34% 
per annum (31 December 2017: 6.2% per annum).

The remaining other borrowings are provided by independent third parties and bear interest rate ranging 
from 4.5% to 8% per annum (31 December 2017: 5.5%-7.17% per annum). Borrowings amounting to 
RMB421,374,000 (31 December 2017: RMB255,000,000) are secured either by certain loan receivables, 
inventories and listed equity shares held by the Group with total carrying amount of RMB581,823,000 or 
are guaranteed by the Company.

The Group’s borrowings were repayable as follows:

Bank borrowings Other borrowings

30 June
2018

31 December
2017

30 June
2018

31 December
2017

RMB’000 RMB’000 RMB’000 RMB’000
     

Within 1 year 622,163 393,837 230,931 123,505
Between 1 and 2 years 340,000 572,376 293,207 257,555
Between 2 and 5 years 140,000 140,000 40,135 9,857     

1,102,163 1,106,213 564,273 390,917     

As at 30 June 2018, the Group has undrawn banking faci l i t ies amounting to approximately 
RMB13,850,000 (31 December 2017: Nil).
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FINANCIAL REVIEW

Revenue
Information 

Services
Transaction 

Services
Data 

Services Sub-total

O2O business 
exhibition

centre Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

       

First half of 2018 450,589 3,088,674 180,392 3,719,655 70,130 3,789,785
First half of 2017 426,072 506,091 108,839 1,041,002 301,617 1,342,619
Variance +5.8% +510.3% +65.7% +257.3% –76.7% +182.3%       

During the period, the Group recorded a revenue of approximately RMB3,789.8 million (2017: 
RMB1,342.6 million).

The above table shows the revenue breakdown of the Group.

To better describe our business, we restated our revenue from the segments of B2B trading 
platform,online services, trade catalogues, seminars and other services, anti-counterfeiting products 
and services, financing services and O2O business exhibition centre to the segments of information 
services, transaction services, data services and O2O business exhibition centre services. We no 
longer focus on the O2O business exhibition centre, nevertheless, it is to date still forming a small 
part of our entire businesses.

The Group increased its operating expenses from approximately RMB501.8 million for the half year 
ended 30 June 2017 to approximately RMB534.1 million for the same period of 2018 which was 
mainly due to the increase of marketing expenses and salaries.

The Group’s profit attributable to equity holders had increased to approximately RMB191.0 million 
for the six months ended 30 June 2018, which increased 77.6% as compared to the same period 
last year. The Board believes that the increase in revenue is mainly attributable to a significant 
growth in the revenue from the transaction services segment as the layout of the Group’s industrial 
internet has shown preliminary effective results and transaction scenarios started to emerge, which 
has also driven rapid growth of the data services segment at the same time. The increase in profit 
attributable to equity holders of the Company is mainly attributable to the stable growth of the 
information services segment and data services segment and the gains generated from investments.
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BUSINESS REVIEW

In the first half year of 2018, a series of layouts of the Group aiming at building up a leading 
“Industrial Internet Group” have been successively implemented. With transaction service as 
setting, information service as support, data service as basis, our Group traditional industry are 
enpowered with “Internet” and “data”. Under the dual demand of the market and the nation’s 
strategies, the Group empowered the enterprises for transformation and facilitating industry 
upgrade and reformation by providing services to upstream and downstream enterprises across the 
entire industrial chain through “information + transaction + data”.

Transaction Services Segment

HC Group’s important strategies in the transaction services segment are “Focus” and “Significant 
Verticality”. In the first half year of 2018, the trading setting mainly relied on three vertical industry 
internet platforms and one supply chain financial service platform that focuses on advantageous 
industries. The three vertical industry internet platforms are ibuychem.com, which is internally 
incubated and equity-held, “Union Cotton” (www.unioncotton.com), which is equity-held as to 
51% as at April 2018 and “China Formwork” (www.zonmoo.com), which the Group invests in and 
is equity-held. The supply chain financial service platform is established and wholly-owned by the 
Group.

Positioned as chemical, plastic collection transactions and e-commerce comprehensive service, 
Ibuychem.com was formerly a chemical portal which was established by the Group. It has 
developed into a leading B2B platform in the chemical industry in the PRC. Its services cover nearly 
1 million enterprises and 8 million online members in the chemical rubber and plastics industry 
chain in China. The platform focuses on the spot trading of chemical rubber and plastic products, 
and its revenue in the first half of the year has exceeded RMB1,700 million.

Looking forward towards the second half of the year, ibuychem.com will continue to deepen its 
mall data operation, enhance the efficiency of releasing and matching the supply and demand of 
information, increase the flow of frequency of the products and capital, increase the brokerage 
income from transition, maintain the transaction amounts and sales income of ibuychem.com to 
continue to lead the plastic and electric provider. In the meantime, ibuychem.com will upgrade 
its database structure by utilising leading technologies, such as internet of things and big data 
calculation, with transactions for empowering industry scenarios, achieving the integration of online 
control, logistics cloud-based warehouse, China Commodity Price Index (CCPI) and mobile media, 
empowering “Internet+” in plastic and chemistry industry.

Positioned as an excellent spot transaction platform of cotton, “Union Cotton” provides 
comprehensive B2B e-commerce service for spot cotton, through online platforms, including self-
operated online malls, overseas purchase financing service and warehouse receipt pledge. “Union 
Cotton”, being one of the earliest entrants of B2B e-commerce operator in the cotton industry, has 
accumulated extensive industrial experience and significant market resources in the cotton industry.
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During the second half of the year, Union Cotton will continue to optimize its e-commerce 
comprehensive service platform, “Union Cotton e-Commerce Comprehensive Service Platform 
V1.0” (棉聯棉花電商綜合服務平臺 V1.0) and “Union Cotton+” WeChat application, to enhance 
the online semi-automated trading experience for its customers, increase trading efficiency, 
expand trading scale of the platform. It also aims at increasing the trading processing capacity 
and risks control capacity of the internal business management system by optimizing the ERP 
function module of the Union Cotton e-commerce platform management system, so as to create 
an online trading platform with the highest efficiency in the cotton industry. In using the platform, 
by cooperating with third-party financing platform, the design and development of supply chain 
financing platform will be completed, becoming the most convenient online supply chain finance 
platform in the cotton industry.

Positioned to build up a materials bank in the construction formwork industry,”China Formwork” 
covers smart attached lifting scaffolding, aluminum alloy formwork system, glass fiber formwork 
system, building smart device, etc. Relying on the internet SaaS system, the Internet of things 
technology and industrial park, China Formwork provides design, installation, maintenance and 
refurbishment, supply chain financing, and sub-leasing and leasing business in the area of materials. 
In July 2018, the Group has increased its shareholding to 51% in China Formwork, which has 
become a subsidiary of the Group.

In the PRC construction industry, the traditional “scaffolding + wood formwork” framework system 
is characterized by its low turnover rate, low utilisation rate, significant wastage of resources and 
low safety level, which are to be addressed immediately. With the new materials such as “aluminium 
formwork + elevator frame + glass fibre steel formwork”, China Formwork is now able to provide 
its customers with an entirely new construction framework service system, including design, install, 
refurbishment and warehousing, which standardized industry standards, of which the standard rate 
of framework products has increased to 85-90%, which is 10-15 percentage points higher than the 
industry in average, saving 10-15% maintenance costs for the construction framework. Moreover, 
China Formwork provides sub-leasing and leasing service with online and offline “materials bank” 
which addresses difficulties, such as materials being unable to liquidate and the decrease in overall 
efficiency of the industry, and speeding up the promotion and application of the new framework 
system, which is in line with the environmental-friendly low carbon in the construction industry and 
the industry strategy of the construction industry.

Financial services exist throughout trading settings and facilitate the trades. As one of the major 
operating entities of the Group’s trading services segment, Shanghai Huijing E-commerce Co., Ltd 
(上海慧旌電子商務有限公司, “Shanghai Huijing”) specializes itself in the industries of 3C, metals 
and new energies, which is a cross-industry supply chains comprehensive finance service platform 
that the Group built with great efforts. Capitalizing on experience in more than 50 sub-industries 
accumulated by the Group over the years, we penetrate into all sessions along the supply chain, 
providing a full range of financial services to those in the supply chains, with a revenue exceeding 
RMB688.6 million for the first half of the year.
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Since 4 July 2018, the Group cooperated with Ping An Bank to provide customers with customized 
financial solutions, based on the mature financing products from Ping An Bank. It strengthens the 
Group’s service capabilities in finance sector along the supply chain, supports its transactions in 
industries such as chemicals and plastics, 3C, metals and new energies, and has laid a foundation 
for similar cooperation in more vertical industries of the Group.

With the continuous optimization and upgrade of the transaction platform owned by the Group, 
and the realization of the ecological cycle cultivated over the years, have become the motivation 
of the growth in our operating income. In the first half of 2018, the income from transaction 
segment of the Group was approximately RMB3,088.7 million, representing an increase of 510.3% 
compared to approximately RMB506.1 million from the same period last year.

Data Services Segment

Data services is one of our Group’s key development areas. Currently, through the two companies, 
PanPass Information Technology Co., Ltd (北京兆信信息技術股份有限公司, “PanPass Information”) 
and Tianjin Huijiayuantian Advertisement Media Company Limited (天津慧嘉元天廣告傳媒有限
公司, “Huijia”), the Group constructed a comprehensive data service system and developed an 
advanced technological segment within HC’s system, forming an entire new service model with 
data as the core and technology as the motivation, and building up the core competitiveness of 
data service of our Group.

PanPass Information uses its anti-counterfeiting products and services, self-operated supply chain 
management system for intellectual property rights, Z-SCM, as the core platform to provide its 
branded customers with product traceability and management services that cover the whole 
product life cycle and Digital Identity Management Integration Service, on the basis of such 
technologies as the Internet of Things (IoT), blockchain, big data, and mobile internet and through 
such identification carriers as numerical code, QR code and RFID. 

In the first half of 2018, PanPass Information’s customer expansion has achieved a milestone 
progress. PanPass Information established collaborative ties with SINOPEC Lubricant Company, 
a branch of China National Petroleum Corporation (“CNPC”) which is a Fortune 500 company, 
for provision of an integration project of construction, installation of a QR code system platform, 
and constructing a data asset system for SINOPEC Lubricant Company. For blockchain application, 
PassPass Information, being the main operator of implementing specific project of the Group, has 
been cooperating with Shandong Dezhou Braised Chicken Co., Ltd. (山東德州扒雞股份有限公司), 
Shandong Hongjitang Pharmaceutical Group Co., Ltd. (山東宏濟堂製藥集團股份有限公司) and 
Beijing Tongrentang Commercial Investment Group Co., Ltd. (北京同仁堂商業投資集團有限公
司). The Group has achieved an innovative integrated industry application platform by combining 
blockchain technology and application scenario, on top of the structured credit systems such as 
whole-industry chain quality traceability, big data analysis, and supply chain management. The 
Group will strive to build up the “H-Chain” (慧鏈) as the world’s most valuable public blockchain 
for industrial traceability, so as to bolster the traceability ecosystem for the industries.
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During the reporting period and up to the date of this announcement, the Group increased its 
shareholding in PanPass Information by approximately 24.61%, from approximately 54.89% to 
79.5%. 

As an important operating entity of the Group’s data services segment and a leading cross-
sector integrated marketing platform, “Huijia” provideds customized and precise new integrated 
marketing solution for its customers by capitalizing the online advertising and market data analysis, 
and customize technical marketing products for customers through mobile terminal.

Moreover, Huijia entered into a cooperation agreement with the Department of Industrial 
Engineering of Tsinghua University and China United Network Communications Group Co., Ltd 
(Shanghai Branch) (中國聯合網絡通信有限公司上海市分公司), “Shanghai Unicom”, respectively. 
Shanghai Unicom is a significant colloboration partner of the Group in the area of big data. As a 
platform-based communication enterprise integrating data sources, technologies, platforms and 
networks, Shanghai Unicom has a strong network with data resources. The big data application 
and study by the Industrial Engineering Department of Tsinghua University has contributed to the 
construction of the data model for the Group.

Huijia will go online and commence the operation of a B-terminal precise marketing product, 
“Huijuke” (慧聚客) in the second half of the year, seeking potential B-terminal target consumers in 
data level by constructing data structure, and construct a contact access for B-terminal customers, 
enabling direct contact with the precise customer community for customers, and cultivate their own 
community periodically to bring continuous effects and transformation.

The provision of traceability, management services of the whole life cycle of products, digital 
identity management and integration services, as well as the integrated marketing services based 
on big data applications for branded customers, have become the driving force behind the growth 
of data revenue. In the first half of 2018, the income from data segment of the Group was 
approximately RMB180.4 million, representing an increase of approximately 65.7% as compared to 
approximately RMB108.8 million for the same period last year.

Information Services Segment

In the first half of 2018, the Group’s “hc360.com” and “zol.com.cn”, being the major operation 
entities of information segment, also continued to contribute revenue and profits to the Group.

“hc360.com” continued to undergo in-depth upgrade in terms of the Internet information services, 
including improving and enhancing traditional product services such as Mai Mai Tong (“買賣通”) 
and customer experiences, and focusing on utilising technological innovations to drive efficient 
operations of new products such as Hu Tong Bao (“互通寶”). By utilising artificial intelligence, the 
most suitable products and services can be matched up with sellers and buyers more accurately, 
effectively reducing the operation cost of customers, accurately reaching target users and enhancing 
user experience, which would achieve the purpose of maximizing marketing effectiveness.
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“zol.com.cn”, being the largest technology portal in China, has continued to provide 
comprehensive service solutions, integrating product data, professional consultancy, technology 
videos and interactive marketing to brand customers including a number of Fortune 500 
companies. In the first half of 2018, we continued to achieve major breakthroughs in being largest 
technology portal website status. Our Group have strategic cooperations with Baidu, TouTiao, 
Tmall and JD in terms of contents ecology, and relying on the refine cultivation and innovation of 
technology industries, such as mobile phones, home appliances and commercial sectors, through 
professionally evaluated content, technological traffic acquisition and technology upgrades, these 
cooperations establish the main entrance for data traffic across the entire platform, and boost the 
brand value for customers to a new level. In the coming 5G era, zol.com.cn is ready to take on the 
new breakthroughs in the science and technology industry, and will gain tremendous room for 
growth and development opportunities.

The Group continues its result-oriented approach and increases its efforts in optimizing its 
information service solutions for brand customers, which is the driving force behind the growth 
of information service revenue. In the first half of 2018, the revenue of the Group’s information 
segment was approximately RMB450.6 million, representing a year-on-year increase of 
approximately 5.8% from RMB426.1 million for the same period of previous year.

Shunde O2O business exhibition centre contributed RMB70.1 million revenue in the first half of 
2018 through sales of properties, rent and other services. The “City Innovation Base” established 
by Shunde O2O business exhibition centre has been dubbed as the provincial business incubator in 
the Guangdong province, and it is mainly engaged in home appliances research and development 
and home appliances e-commerce. It is the entry and investment point and incubation ground for 
many small enterprises in the home appliance industry and currently there are 165 enterprises.

In the first half of 2018, the revenue of approximately 81.5% in the Group was from transaction 
services segment, the revenue of approximately 4.8% was from data services segment and the 
revenue of approximately 11.9% was from information services segment, the remaining 1.8% of 
the revenue was from O2O business exhibition centre segment.

In the first half of the year, the global marco-enconomy has experienced a number of complex 
changes. The growth of domestic investment and social financing is slowing down and the 
support for economic growth has dropped. The increase in financing cost has led to a more 
difficult business environment for a number of traditional enterprises which resulted in the urge of 
transformation and upgrade.

The Internet and data can efficiently empower the traditional industry, facilitate its transformation 
and upgrade. With this market opportunity, the Group proactively implemented a series of strategic 
layout with the aim of creating a leading industry Internet group. The Group has accomplished 
satisfactory results during the first half of the year. It has justified the outcome of the development 
policies implemented by the new management team.
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In the second half of the year, the Group will continue its development mindset and policies 
after its transformation and upgrade, and strive to accomplish its annual target in 2018 on top 
of the breakthrough achieved during the first half of the year. The Group will reward its investors 
with practical actions, and would like to express our sincere gratitude to our investors for their 
continuous support and confidence to our Group.

Liquidity and financial resources

As at 30 June 2018, the Group had cash and bank balance of approximately RMB401.8 million 
(31 December 2017: RMB401.9 million), which are primarily denominated in Renminbi, and net 
current assets of approximately RMB1,577.1 million (31 December 2017: RMB1,578.5 million). The 
Group maintained a strong working capital position during the six months ended 30 June 2018.

The Group had total borrowings of approximately RMB1,666.4 million as at 30 June 2018 (31 
December 2017: RMB1,497.1 million), of which the current portion is approximately RMB853.1 
million as at 30 June 2018 (including financial lease obligations) (31 December 2017: RMB517.3 
million), which are primarily denominated in Renminbi. As at 30 June 2018, the Group was in net 
cash position, whereas the Group’s gearing ratio was 21% (31 December 2017: 20%), which is 
calculated as net debt divided by total capital.

The capital and reserves attributable to equity holders of the Company increased by approximately 
RMB143 million from approximately RMB2,470 million as at 31 December 2017 to approximately 
RMB2,613 million as at 30 June 2018.

Significant investments

Save as disclosed in this announcement, the Group had no significant investments during the six 
months ended 30 June 2018.

Future plans for material investments

Save as disclosed in this announcement, the Group had no future plans for material investments 
during the six months ended 30 June 2018.

Staff

The continued success of the Group relies on the skills, motivation and commitment of its staff. 
As at 30 June 2018, the Group had 2,485 employees (30 June 2017: 2,851). Total staff costs 
amounted to approximately RMB210.3 million for the six months ended 30 June 2018 (30 June 
2017: RMB200.4 million).

Remuneration of employees is generally in line with the market trend and commensurate with the 
rate in the industry. Share options and share awarded are granted to employees based on individual 
performance. Other benefits to the Group’s employees include medical insurance, retirement 
schemes, training programs and educational subsidies.
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Capital structure

During the six months ended 30 June 2018, 36,028,500 shares of the Company (“Shares”) were 
issued pursuant to the Exchange Subscription Agreements to Huijia Sellers and Zhongfu Sellers 
(as defined in the paragraph headed “Subscription of new shares of the Company under general 
mandate in consideration of the Convertible Bonds” in this announcement).

During the six months ended 30 June 2018, 750,000 Shares were repurchased by the Company 
but have not yet been cancelled.

The total number of issued Shares was 1,121,352,210 as at 30 June 2018 (31 December 2017: 
1,085,323,710).

As of 30 June 2018, an aggregate of 43,440,000 options under all the share option schemes 
adopted by the Company (if exercised, 43,440,000 shares may be issued) remain outstanding.

Treasury Policy

To manage liquidity risk, the Board closely monitors the Group’s liquidity position to ensure that 
the liquidity structure of the Group’s assets, liabilities and other commitments can meet its funding 
requirements from time to time.

Charges on Group assets

As at 30 June 2018, the Group has bank borrowings amounting to RMB507.4 million (31 December 
2017: RMB507.4 million), which are secured by properties and land use rights. Certain other 
borrowings amounting to RMB421.3 million are secured by certain loan receivables, inventories and 
listed equity shares held by the Group or are guaranteed by the Company.

Exchange risk

As the Group’s operations are principally in the PRC, and majority of the Group’s assets and 
liabilities are denominated in Renminbi, the Directors believe that the operations of the Group are 
not subject to significant exchange risk.

Material acquisition and disposal

Save as disclosed in this announcement, the Group had no material acquisitions and disposals of 
subsidiaries, associates and joint ventures in the course of the financial year.
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Change of head office and principal place of business in the People’s Republic of China

With effect from 1 January 2018, the address of the Company’s head office and principal place 
of business in the PRC have been changed to 7/F, Tower A1, Junhao Central Park Plaza, No. 10 
Chaoyang Park South Road, Chaoyang District, Beijing 100026.

Subscription of new shares of the Company under general mandate in consideration of 
the Convertible Bonds

On 5 January 2018, the Company entered into the subscription agreements (“Exchange 
Subscription Agreements”) with (i) Daxiong Holdings Limited (“Daxiong”), Hanson He Holdings 
Limited, Richard Chen Holdings Limited, Grand Novel Developments Limited (浩新發展有限
公司) and Mr Moustache Holdings Limited (together, the “Zhongfu Sellers”), and (ii) Mu Hao 
Holdings Limited, Hong Rui Technology Holdings Limited, Chance Technology Co. Ltd and 
Vanguard Technology Holdings Limited (together, the “Huijia Sellers”) (the Zhongful Sellers and 
the Huijia Sellers, collectively, the “Bondholders”), pursuant to which the Company agreed to allot 
36,028,500 new shares (“Exchange Shares”) in aggregate to each of the Bondholders in exchange 
for the surrender of the convertible bonds of the Company (“Convertible Bonds”) issued to the 
Zhongfu Sellers and Huijia Sellers respectively pursuant to the sale and purchase agreement dated 
18 December 2015 entered into between, among others, the Company and the Zhongfu Sellers (the 
“Zhongfu SPA”) and sale and purchase agreement dated 13 January 2017 entered into between, 
among others, the Company and the Huijia Sellers (the “Huijia SPA”) which remain outstanding 
and unconverted as at 5 January 2018 (the “Exchange Shares Subscriptions”). The number of 
Exchange Shares allotted to each of the Zhongfu Sellers and the Huijia Sellers was calculated in 
accordance with the outstanding principal amount of the Convertible Bonds they are holding and 
the conversion price of HK$10 per Share for Zhongfu Sellers or the conversion price of HK$7.5 per 
Share for Huijia Sellers. Pursuant to the Exchange Subscription Agreement, the Exchange Shares 
allotted to the Bondholders will be put into custodian accounts and will only be released to the 
Bondholders upon ascertaining the level of fulfilment of the performance targets set out in the 
Exchange Subscription Agreement.

The total number of Exchange Shares under the Exchange Shares Subscriptions, being 36,028,500 
Shares, represents approximately 3.32% of the issued share capital of the Company of 
1,085,323,710 Shares as at 5 January 2018 and approximately 3.21% of the then issued share 
capital of 1,121,352,210 Shares as enlarged by the Exchange Shares Subscriptions. The aggregate 
nominal value of the Exchange Shares under the Exchange Shares Subscriptions was HK$3,602,850. 
The Exchange Shares were allotted and issued pursuant to the general mandate granted to the 
Directors by the Shareholders at the annual general meeting of the Company held on 26 May 
2017. The Exchange Shares were issued and allotted to the Bondholders on 16 January 2018 and 
the Convertible Bonds were cancelled accordingly.

For more details, please refer to the announcement of the Company dated 5 January 2018.
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Fulfilment of Zhongfu Performance Target and Huijia Performance Target for the year 
ended 31 December 2017

Zhongfu Performance Target
Pursuant to the Exchange Subscription Agreement, the yearly target amount of the audited 
consolidated distributable profit (after-tax) of ZheJiang Zhong Fu Internet Technology Company 
Limited* (浙江中服網絡科技有限公司, “Zhejiang Zhongfu”) (“Zhongfu Performance Target”) for 
the year ended 31 December 2017 was RMB13,000,000. According to the audited consolidated 
financial statement of Zhejiang Zhongfu for the year ended 31 December 2017 dated 27 March 
2018, the audited consolidated distributable profit (after-tax) of Zhejiang Zhongfu for the year 
ended 31 December 2017 exceeded RMB13,000,000. Accordingly, the Zhongfu Performance 
Target for the year ended 31 December 2017 was met, and 3,014,250 Exchange Shares have been 
released to the Zhongfu Sellers, representing approximately 0.27% of the issued share capital of 
the Company as at the date of this announcement.

Huijia Performance Target
Pursuant to the Exchange Subscription Agreement, the yearly target amount of the audited 
consolidated profit attributable to equity holders of Beijing Huijiayuantian Cultural Media Company 
Limited* (北京慧嘉元天文化傳媒有限公司, “Beijing Huijia”) (“Huijia Performance Target”) for 
the year ended 31 December 2017 is RMB20,000,000. According to the audited consolidated 
financial statement of Beijing Huijia for the year ended 31 December 2017 dated 27 March 2018, 
the audited consolidated distributable profit attributable to equity holders of Beijing Huijia for the 
year ended 31 December 2017 exceeded RMB20,000,000. Accordingly, the Huijia Performance 
Target for the year ended 31 December 2017 was met, and 8,181,819 Exchange Shares have been 
released to the Huijia Sellers, representing approximately 0.73% of the issued share capital of the 
Company as at the date of this announcement.

For more details, please refer to the announcement of the Company dated 27 March 2018.
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Change of Company name and stock short name

On 1 March 2018, the Company changed its name in Chinese from “慧聰網有限公司” to “慧聰集
團有限公司”, which is used for identification purposes only. Accordingly, the Chinese stock short 
name of the Company for trading of the Shares on the Stock Exchange changed from “慧聰網” to 
“慧聰集團” with effect from 9:00 a.m. on 6 March 2018.

Following the aforesaid changes, on 25 May 2018, a special resolution approving the change of 
the English name of the Company from “HC International, Inc.” to “HC Group Inc.” and adoption 
of the Chinese name of “慧聰集團有限公司” as the dual foreign name of the Company (“Change 
of Company Name”) was passed by the shareholders of the Company (the “Shareholders”) at the 
extraordinary general meeting of the Company held on 25 May 2018 (the “EGM”). The Certificate 
of Incorporation on Change of Name was issued by the Registrar of Companies in the Cayman Islands 
on 29 May 2018. The Certificate of Registration of Alteration of Name of Registered Non-Hong 
Kong Company was issued by the Registrar of Companies in Hong Kong on 3 July 2018 confirming 
the registration of the Company’s new English and Chinese names in Hong Kong under Part 16 of 
the Companies Ordinance (Chapter 622 of the Laws of Hong Kong).

Accordingly, the English stock short name of the Company was changed from “HC INTL” to “HC 
GROUP” for trading in the Shares on the Stock Exchange, with effect from 9:00 a.m. on 12 July 
2018. The stock code of the Company on the Stock Exchange remains unchanged as “2280”.

The short name for trading in the Company’s 5.00 per cent. convertible bonds due 2019 (the “2019 
CB”) on the Stock Exchange was changed from “HC INTL B1911” to “HC GROUP B1911” on 12 
July 2018. The stock code of the 2019 CB remains unchanged as “5839”.

For more details, please refer to the announcements of the Company dated 26 April 2018, 25 May 
2018 and 9 July 2018, and the circular of the Company dated 3 May 2018.

Amendments of the Articles of Association of the Company

At the EGM, the Shareholders approved the special resolution in respect of the amendments to 
the articles of association (the “M&A”) of the Company to amend and restate the M&A to reflect 
the Change of Company Name and the previous increase in the authorised share capital of the 
Company approved by the Shareholders on 19 June 2015.

For more details, please refer to the announcement of the Company dated 26 April 2018 and the 
circular of the Company dated 3 May 2018.
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Discloseable transaction in relation to capital injection into Shanghai Mianlian E-Business 
Co, Ltd.

On 8 April 2018, Shanghai Huijing, a company established in the PRC and a wholly-owned 
subsidiary of the Company, entered into the capital increase agreement (the “Capital Increase 
Agreement”) with Beijing Huicong Zaichuang Technology Co., Ltd* (北京慧聰再創科技有限公
司), a wholly-owned subsidiary of the Company, Geron Co., Ltd. (金輪藍海股份有限公司), Gong 
Wenlong (龔文龍), Beijing Wenlong Technological Development Centre (Limited Partnership)* (北
京文龍科技發展中心（有限合夥）) and Shanghai Mianlian E-Commerce Co., Ltd.* (上海棉聯電子
商務有限公司, the “Target Company”). Pursuant to the Capital Increase Agreement, Shanghai 
Huijing has conditionally agreed to make capital contribution in the amount of RMB50,000,000 
by way of cash to the Target Company and become a shareholder of the Target Company holding 
approximately 43.84% of its equity interests (the “Capital Increase”). Completion of the Capital 
Increase took place on 25 April 2018. Upon completion of the Capital Increase, the Group held 
an aggregate of approximately 51% of equity interests in the Target Company and therefore, the 
Target Company became an indirect non-wholly owned subsidiary of the Company and its financial 
results had been consolidated in the consolidated financial statements of the Group.

For more details, please refer to the announcement of the Company dated 8 April 2018.

Change of Directors

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes and updated information regarding 
the Directors since the Company’s last published annual report and up to the date of this 
announcement are set out below:

1) Change of Chairman of the Board, members of the Board Committees, Authorised 
Representative and Compliance Officer

With effect from 27 March 2018,

(i) Mr. Guo Jiang has resigned as an executive Director, the chairman of the Board, the 
chairman of the nomination committee, a member of the remuneration committee 
(the “Remuneration Committee”), an authorised representative for the purpose of 
the Listing Rules (the “Authorised Representative”) and the compliance officer of the 
Company (the “Compliance Officer”);

(ii) Mr. Liu Jun (“Mr. Liu”), an existing executive Director, the chief executive officer of the 
Company and an Authorised Representative, has been appointed as the chairman of the 
Board, the chairman of the Nomination Committee, the member of the Remuneration 
Committee and the Compliance Officer; and
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(iii) Mr. Lee Wee Ong, an existing executive Director, has been appointed as an Authorised 
Representative.

Code Provision A.2.1 of the Corporate Governance Code as set out in Appendix 14 to the 
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited 
(the “Listing Rules”) stipulates that the roles of chairman and chief executive officer should 
be separate and should not be performed by the same individual. Upon the appointment 
of Mr. Liu as the chairman of the Board, Mr. Liu will perform the roles as the chairman 
of the Board and the chief executive officer of the Company, which deviates from this 
Code Provision. After evaluation of the current situation of the Company and taking into 
account the experience and past performance of Mr. Liu, the Board is of the opinion that it 
is appropriate and in the best interests of the Company at the present stage of Mr. Liu to 
hold both positions as the chairman and chief executive officer of the Company as it helps 
to maintain the continuity of the policies and the stability of the operation of the Company. 
Furthermore, the Board considers that this arrangement will not impair the balance of power 
and authority between the Board and the management of the Company as a majority of the 
Board members are non-executive Directors and independent non-executive Directors and the 
Board meets regularly to consider major matters affecting the operations of the Group and 
all Directors are properly and promptly briefed on such matters with adequate, complete and 
reliable information.

For more details, please refer to the announcement of the Company dated 27 March 2018.

2) Appointment of Executive Director

With effect from 1 June 2018, Mr. Liu Xiao Dong the president of the Company, was 
appointed as an executive Director.

For more details, please refer to the announcement of the Company dated 26 April 2018.

Subsequent Events

Grant of share options
On 19 July 2018, an aggregate of 36,000,000 share options (the “Options”) to subscribe for the 
ordinary shares of HK$0.10 each in the share capital of the Company (the “Share(s)”) were granted 
to a total of 21 persons (the “Grantees”), who are the core management staff and officers of the 
Group, at an exercise price of HK$4.60 per Share, under the Company’s share option scheme 
adopted on 22 May 2015 (the “Share Option Scheme”), subject to the acceptance of the Grantees. 
Of the 36,000,000 Options, 4,000,000 Options were granted to Mr. Liu Xiaodong, the executive 
Director and president of the Company, and 2,200,000 Options were granted to Mr. Lee Wee Ong, 
the executive Director and chief financial officer of the Company.

For more details, please refer to the announcement of the Company dated 19 July 2018.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted written guidelines regarding Directors’ securities transactions on 
terms no less exacting than the required standard of dealings as set out in Appendix 10 to the 
Listing Rules. Having made specific enquiry of all Directors, the Directors confirmed that they 
have complied with the required standard of dealings and the said guidelines regarding Directors’ 
securities transactions during the six months ended 30 June 2018.

AUDIT COMMITTEE

The Company established an audit committee (the “Audit Committee”) on 24 July 2003 with 
written terms of reference based on the guidelines set out in “A Guide for Effective Audit 
Committees” published by the Hong Kong Institute of Certified Public Accountants.

The primary duties of the Audit Committee are to review and supervise the financial reporting 
process and internal control procedures of the Group. The Audit Committee comprises two 
independent non-executive Directors Mr. Zhang Ke and Ms. Qi Yan and a non-executive Director, 
Mr. Li Jianguang. Mr. Zhang Ke is the Chairman of the Audit Committee.

The Audit Committee has reviewed with management of the Company the accounting principles 
and practices adopted by the Group, and the unaudited interim results of the Group for the six 
months ended 30 June 2018.

AUDITOR

PricewaterhouseCoopers, the auditor of the Company has reviewed these unaudited interim 
financial information of the Group for the six months ended 30 June 2018.

DIRECTORS’ AND MANAGEMENT SHAREHOLDERS’ INTERESTS IN COMPETING BUSINESS

Each of the Directors or the management shareholders of the Company and their respective 
associates (as defined in the Listing Rules) has confirmed that none of them had any business or 
interest in any company that competes or may compete with the business of the Group or any 
other conflict of interests with the interests of the Group during the six months ended 30 June 
2018.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s Articles of Association, or the 
laws of Cayman Islands, which would oblige the Company to offer new shares on a pro-rata basis 
to existing shareholders of the Company.
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COMPLIANCE WITH CODE ON CORPORATE GOVERNANCE PRACTICES

The Board had reviewed the Company’s corporate governance practices and was satisfied that save 
as disclosed in this announcement, the Company had been in compliance with the code provisions 
set out in the Code on Corporate Governance Practices contained in Appendix 14 of the Listing 
Rules during the six months ended 30 June 2018.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

During the six months ended 30 June 2018, an aggregate of 750,000 Shares have been 
repurchased by the Company on the Stock Exchange for a total consideration of HK$3,389,320. 
Subsequent to the period under review, the Company had further repurchased an aggregate of 
600,000 Shares. Up to the date of this announcement, none of the aforesaid Shares repurchased 
were cancelled.

Save as disclosed in this announcement, neither the Company nor any of its subsidiaries had 
purchased, sold or redeemed any of the Company’s listed shares during the six months ended 30 
June 2018.

By order of the Board
HC Group Inc.

Liu Jun
Chairman and Chief Executive Officer

Beijing, PRC, 24 August 2018

As at the date of this announcement, the Board comprises:

Mr. Liu Jun (Chairman, Executive Director and Chief Executive Officer)
Mr. Lee Wee Ong (Executive Director and Chief Financial Officer)
Mr. Liu Xiaodong (Executive Director and President)
Mr. Guo Fansheng (Non-executive Director)
Mr. Li Jianguang (Non-executive Director)
Mr. Wong Chi Keung (Non-executive Director)
Mr. Zhang Ke (Independent non-executive Director)
Mr. Zhang Tim Tianwei (Independent non-executive Director)
Ms. Qi Yan (Independent non-executive Director)



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXLi-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToRGB
      /DestinationProfileName (sRGB IEC61966-2.1)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


